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l. Why the Dominican Republic? « AT AEFEZREMIER ,

Why the Dominican Republic?

* Strategic Caribbean hub connecting North
America, Latin America and Europe.

* Direct air links to major U.S. and EU cities;
short sea transit times to U.S. East Coast ports.
* One of the fastest-growing economies in

Latin America over the last decade. " ‘ f,,’- '

 Diversified base: tourism, free trade zone » %%/E}ﬂ_
manufacturing, services, construction, mining fd /k }Eﬂ_ Ef’i‘ZFInu
and agro-industry. -y ° x,'?"’/ @i%iﬁﬁﬁ NEES
e Investor-friendly legal framework with . “’”dmﬁ%aﬂi: TR, &S

national treatment for foreign investors. B EEI/MAMH
* Free repatriation of capital, dividends and
other legitimate returns once investments are
registered



Il. Accessto US. & EU-1 / =

Platform to Access U.S. and EU Markets — DR-CAFTA
& EPA

* DR-CAFTA: Free Trade Agreement with the
U.S. and Cenfral America; phased tariff
reduction for many industrial and agro-
industrial products.

* Provides a rules-based framework for trade
in goods, services, investment and intellectual
property with the U.S.

* CARIFORUM-EU EPA: Economic Partnership
Agreement granting preferential access for
Dominican goods and services into the EU.

* Facilitates progressive tariff reductions,
regulatory cooperation and access for
services.
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Il. Accessto US. & EU-2 /

Customs Regimes & Free Trade Zones AXGEEEHASX
e Customs and special regimes: inward o BXRAFHKAIE  AFERHMI. RBCENIGN
processing, bonded warehouses and FHH A%z HE,
temporary admission. e BHHAETSKX (F17) : @mmHAMFLEF RS FE
e Free Trade Zones (FTZ): export-oriented B, EXEEINKRINE XRAE,
manufacturing and services platform with ‘ h o
strong tax and customs incentives. HESEFRIB(ED - | , g
o RWOBDERTEZERANHORME, €2
In practice: KEMEZAEGEHATES”, BUABRRTNT
« Companies can import inputs at low or zero A OZEEFMKRE, | ‘
tariffs, produce in the DR under incentive o REZREMANEBSEENBOMNHIAIETIR
regimes, and export finished products to the SN TEZ T B ENIEEFE, '

U.S. and EU with preferential tariffs.

e This makes the DR an ideal platform for
nearshoring and supply-chain diversification
for U.S. and European markets.




lll. Tourism & Hospitality -1 /

Tourism & Hospitality (CONFOTUR) - Market
Overview

* 11M+ tourists and cruise passengers in
recent years — one of the leading destinations

in the Caribbean.
* Mature resort areas: Punta Cano-Bdavaro,

h? E_‘JQMIJ%HZ ;./%’f .
o FPS IR Mich

Cap Cana, La Romana, Puerto Plata. ZZLHAFTEHEX, 2 »
« Emerging destinations: Miches, Pedernales, . %Em%*@?]ﬂﬁmﬁ?ﬁﬁ‘ S

Samand and Colonial Santo Domingo. fﬁiﬁ
e The U.S. is the most important and stable
source market for tourism demand.
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lll. Tourism & Hospitality -2 /

Tourism & Hospitality (CONFOTUR) - Incentives & RJE-E-IEJEL (CONFOTUR)X-—ﬁﬂﬁ'ﬁEﬂ’.

Models
CONFOTUR il %ﬂ%&éﬁﬂ?ﬁé&#ﬂﬁlﬁa)
CONFOTUR incentives (for qualifying tourism 4 , :
projects): . 5(]‘? “1 {
» Corporate income tax exemptions for up to BRI GE== 278
approximately 15 years. — e INMHEXR
e Exemption from property tax on qualifying - REHAOR

project assefts.
* Exemption from the 3% real estate transfer HAE

tax on the first transfer of units. /EF' *
e Customs duties and VAT exemptions on [
equipment, materials and furniture used in
construction and first outfitting.

Typical models:
* Resort hotels and integrated resorts.
* Condo-hotels and branded residences.
* Projects often structured through real
estate trusts (fideicomisos inmobiliarios) to
segregate assets and enhance bankability.




IV. Free Trade Zones (FTZ) - 1

Free Trade Zones (FTZ) - Role & Activities

» Over 800 FTZ companies, generating more
than 200,000 direct jobs.

e FTZ exports represent over 60% of the
country's total goods exports.

Key activities:
* Manufacturing: medical devices, electrical
and electronic components, textiles &
apparel, footwear, plastics, tobacco &
cigars, packaging and metalworking.
* Agro-industry: processing of tobacco, food
& beverages, fruits and vegetables.
* Services. BPO/contact centers, IT &
software  development, shared service
centers (finance, HR, back-office).
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IV. Free Trade Zones (FTZ) -2 / M,

Free Trade Zones (FTZ) - Incentives & U.S. Link

Incentives for FTZ companies: i t
* 100% exemption from corporate income -
tax during the incentive period. ’
* Exemption from asset tax.

* Exemption from import duties and VAT on
equipment, raw materials, components and ¥
construction materials. |
* Significant reductions or exemptions on
most local taxes.

e Simplified customs procedures, with
customs offices operating inside FTZ parks.

Strategic link to the U.S. market:
* Many FTZ manufacturers export mainly to
the U.S. under DR-CAFTA.
* Short transit fimes to U.S. East Coast ports.
» Competitive total operating costs for
nearshoring and supply-chain
reconfiguration.

T

Y A



,'r"\ !
V. Energy & Renewables / i‘”a‘-ﬁlﬁiﬁ%ﬂﬁ

o

61K *F X

Energy & Renewables

| 4

* Rapid expansion of solar and wind projects;
diversification of the energy matrix.

* Incentives: customs and VAT relief for o 2SN SPTTE AL BE TR S T T
renewable energy equipment, tax credits for 7, IRRE =i TR, HER AT
certain investments, and net-metering/self- =]k A s 3
generation schemes. o BANIEI0 KESERSXEMBITRLS

 Typical models: utility-scale solar and wind BTGB MY (PPA) Bl R AES. BTt
IPPs  with  USD-denominated PPAs; self-
generation for hotels, FTZ parks and large
commercial users.
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VII. Agro-Industry & Food / +.

Agro-Industry & Food

 Key products: cocoaq, coffee, organic
banana, tropical fruits, avocado, mango,
rum and cigars.

* Many agricultural and processed products
may access the US. and EU with tariff ¥ ' =
reductions or exemptions under DR-CAFTA [ Vg , buI”—PMI:IDﬁE ﬁDI’J
and the EPA, subject to origin rules and L : /?F%E,.L_,,&Eﬂ :
quotas. \ RS -
e Typical models: integrated “farm +
processing” projects (chocolate, specialty
coffee, juices, pulps, frozen fruits &
vegetables), often using FTZ regimes for
processing and export.




VIII. Services, Trade & Construction

Services/BPO & Trade fR55/BPO 5EE 5

e Young, growing workforce with strong s \OSMER, FAPIFiESEENER &5
bilingual (Spanish—-English) capabilities. s BPO. IT FMIXZRFSI=ZERAZ AL

e BPO, IT and shared services benefit from FTZ , FEEERBENTE—NX, ;
incentives and time zone alignment with the s EEFFMEYT K, IAESEDANEEEE
U.S. East Coast. EAE, WEED | 2 £ [N B9 L B im 2 8 SRR
e Expanding middle class, modern retail 1m, 1=
chains and e-commerce channels drive %

demand for international brands, including
Chinese brands.
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Construction & Real Estate ~
2 Xl 07 AE JEB X 1+ 2§

* Housing deficit estimated at more than 1 INID: g
million units, driving strong demand for ‘% Ea(fideicomiso
residential projects. i s I F R

* High demand in Santo Domingo, Santiago ¢
and coastal tourist corridors for housing,
mixed-use and commercial real estate.

* Widespread use of real estate frusts
(fideicomisos inmobiliarios) for development
and financing, providing asset segregation
and bankability.




IX. Legal Structuring & Trusts

Legal Structuring & Trusts

e Choice of vehicle: SRL, SAS or SA
depending on investment size, shareholder
profile and financing strategy.

 Use of frusts (fideicomisos) to structure
projects, investments and security packages,
allowing asset segregation and flexible
financing.

* Matching each project with the most
suitable incentive regime: CONFOTUR for
tourism, FTZ for export manufacturing and
services, renewable energy incentives,
sector-specific regimes for mining, agro-
industry and infrastructure.

* Comprehensive permit and licensing map:
titte and zoning, environmental impact
assessments, municipal licenses, and sector-
specific approvals.




X. Residency by Investment / +.

Residency by Investment (Summary)

* The Dominican Republic offers fast-frack
residency opftions for foreign investors,
persons with stable foreign income and core
foreign staff (managerial, technical and
skilled operators).

* Qualifying investments in local companies,
real estate or strategic projects can be linked
to residency processes, allowing main
investors and, in some cases, key employees
and family members to obtain legal
residency through relatively expedited
procedures.

 Specific thresholds and requirements
depend on current migration regulations and
must be evaluated case-by-case with local
counsel.
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XI. Legal Risks & Compliance-1 / +—. EENXRESSH——1

Legal Risks & Compliance - Overview

Structuring a foreign investment in the Dominican
Republic is not only about choosing a sector or a
location. It requires aligning incentives, permits,
contfracts, tax rules, labor frameworks and
migration options from the outset to protect capital
and secure sustainable returns.

Without specialized local legal support, investors
face concrete risks:
* Missing or losing access to key incentive
regimes (FTZ, CONFOTUR, renewables, mining,
agro-industry).
* Unnecessary or duplicate taxation due to
poor structuring.
* Acquiring land or assets with title defects,
zoning restrictions or hidden encumbrances.
* Project delays or shutdowns caused by
missing environmental, municipal or sector-
specific permits.
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XI. Legal Risks & Compliance -2 / +—. E#EXKSSH—2

Labor, Contracts & Public-Sector Risks

Additional key risks:
* Labor and HR non-compliance (improper
confracts, misclassification, overtime,
terminations, unions, social security and
benefits) leading tfo claims, fines and
reputational damage.
* Confracts with local partners or public
counterparties that contain hidden risks in exit
options, refinancing, dispute resolution or
governance confrol.
 Compliance and anti-corruption risks when
dealing with public entities or state-owned
companies.
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XI. Legal Risks & Compliance -3 / +—. i

How LegalHub RD Supports Foreign Investors

LegalHub RD focuses on the intersection of foreign
investment, regulatory compliance and cross-
border structuring. We:
* Design integrated legal and tax structures
(companies, frusts and core contracts).
* Match and implement the most suitable
incentive regimes for each project.
 Builld clear permitting roadmaps and
coordinate with environmental, municipadl
and sector regulators.
e Conduct land and asset legal due
diligence before capital is committed.
e Set up and maintain labor and HR
compliance  frameworks  aligned  with
Dominican law and your global standards.
e Sfructure bankable confracts and
governance frameworks with local partners,
suppliers, off-takers and public
counterparties.
* Legally connect Dominican operations with
access routes to U.S. and European markets.
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XIl. Next Steps & Contact / +—.

Next Steps & Contact

If you are considering an investment in the
Dominican Republic and would like project-specific
guidance on incentives, structuring, permits, labor |
and residency options, we would be pleased to act
as your long-term legal partner.

Contact - LegalHub RD:
* Website: www.legalhubrd.com
* Email: cromero@legalhubrd.com
* Phone / WhatsApp: +1 (849) 9212 0711
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